Economic Questions

market the surplus benzol, which is the raw product for the
production of picric acid. The benzol was bought up by a
company specially formed for the purpose, who sent it to a
chemical works under German management to be manufactured
into salicylic preparations. These products were sold for the
most part for the American market, and also, with the approval
of the Ministry for War, exported to neutral countries. The
undertaking was eventually closed down after making con-
siderable profits for the Imperial Treasury, In the same way,
for some time, all the bromine coming on to the market, the
products of which were used to manxifacture and increase the
density of gas, were bought up.
To these efforts to hamper and delay the supply of war
material belonged also the much-discussed agreement with the
Bosch Magneto Company, the American branch of the Stuttgart
firm.    The substance of the arrangement was that this company,
which was under German direction,  should not immediately
refuse Allied  contracts for fuses, but should appear to accept
them and delay their fulfilment, and, to complete the deception,
even occasionally deliver small quantities, and finally, at the last
moment, refuse to complete the contract.    This procedure was
attacked at the time by a German-American journalist, von
Skal.    On the strength of short notices which Herr von Skal
published in the German Press, in ignorance of the real state
of the case, public opinion in Germany turned against the parent
firm, the Bosch works in Stuttgart.    The question then, became
the subject of my reports, and was submitted to an inquiry
by the home authorities and the courts.    I still hold to my
opinion that the whole affair was unnecessarily exaggerated by
German  public opinion,  and that the  detailed investigation
into its legality by the home authorities   and courts was un-
necessary, as the managing director of the American, branch
and the directors of the German company had acted in perfect
good faith in an attempt to advance the interests of the German
cause.   It was merely a question of the result.   If their policy
of procrastination had succeeded in decaying the contracts and
had kept cur enemies for a considerable time from building
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